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ENERGY ECONOMICS ARGENTINA 


INCREASE IN GAS PRODUCTION REPORTED 
Buenos Aires LA NACION in Spanish 24 Apr 83 p 4 


[Text] The overall output of petroleum posted a drop both last March and 
during the first quarter, in spite of the rise in YPF [Government Oil Deposits] 
production as we reported yesterday. Production over the first 3 months of 
the year totaled 6,970,300 cubic meters, compared to 6,984,800 cubic meters 
during the same period in 1982, a drop of 0.2 percent. March output was 
2,388,700 cubic meters, down 0.7 percent from the same month last year. A 
total of 932,400,000 cubic meters of gas were pumped into pipelines in March, 
up 4.2 percent from March 1982. Output for the quarter totaled 2.7569 
billion, up 9.6 percent from the same period last year. The production 

of marketable coal totaled 124,800 tons during the quarter, 34,600 

in March. These figures represent a rise of 10.6 percent and a fall 

of 27.2 percent respectively. Electricity generation for the quarter 
totaled 9,395,064 MWh, up 5 percent from the same period last year. 

Output in March was 3,173,830 MWh, up 0.1 percent from March 1982. 

The report indicates that no oil was imported during the first quarter, 
while earnings from exports of derivatives were down 25.3 percent 
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ENERGY ECONOMICS BRAZIL 


CREDIT OIL PURCHASES, RESALE FOR CASH DENIED 
PY172354 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 30 Apr 83 p 25 


[Excerpt] Carlos Sant‘Anna, Petrobras‘ commercial director, denied yesterday 
that Petrobras is purchasing oil on credit in order to sell it for cash on 
the free international market as a way of generating foreign exchange for the 
country and to "fatten" the results of the trade balance, especially in 
March, when it registered a surplus of $514 million. 


Sant ‘Anna's denial is due to reports from New York that Petrobras has presum- 
ably imported crude oil with a 60-day payment deadline and then resold it for 
cash on the free market in Rotterdam, Holland. The operation presumably in- 
volved some $180 million. 


On denying the report, Petrobras‘ commercial director made it clear that only 
once did Petrobras resell oil and that one time it was for British Petroleum, 
approximately 1 year ago. The oil was handed over in Rotterdam not because 
free market ("spot") operations are carried out there, but because British 
Petroleum has a refinery in the area and because handing over the oil at that 
point was economically much better for British Petroleum. 


Sant ‘Anna categorically denied that Petrobras is carrying out petroleum market- 
ing operations on the spot market, especially of crude oil. He explained that 
Petrobras usually exports petroleum byproducts to traditional purchasers when 
price conditions on the international market favor this type of operation. 
These operations are never carried out on the free market with shipments ready 
for possible purchasers, he stated. 


Sant"Anna said that this is not the first time that reports on presumed sale 
operations of crude oil by Petrobras on the spot market have appeared in the 
press. Such reports have cropped up again to the effect that the operations 
were reportedly carried out to permit the Brazilian trade balance to show a 

surplus of $514 million. 


Petrobras officially denied that its leaders held contacts yesterday with IMF 
representative Ana Maria Jul, whose visit to the enterprise is reportedly tied 
to the report on cash sales of Brazilian petroleum on the spot market. 











According to advisers of the Petrobras board of directors, the IMF repre- 
sentative did not present any request for a meeting with either Petrobras’ 


Financial Director Paulo Vieira Bellotti or with Financial Service Director 
Orlando Galvao. 


Sources of the Petrobras board explained that the payment of a line of 
credit for $180 million, opened for Petrobras by a consortium of banks led 
by the Wells Fargo Bank, is being negotiated. 


CSO: 3342/117 











ENERGY ECONOMICS BRAZIL 


BRASPETRO TO EXPLORE FOR OIL ON PRC SHELF 
PY131215 Rio de Janeiro JORNAL DO BRASIL in Portuguese 11 May 83 p 22 


[Text] Brazil, through BRASPETRO [Petrobras International Inc.]—a PETROBRAS 
subsidiary--is going to explore for oil in China in 5 areas of 14,000 km each 
that are spaced out through the China and Yellow Seas. Wagner Freire, vice 
president of BRASPETRO, signed the risk contract yesterday in Beijing for 

the exploration of the Chinese continental shelf. Very little is known about 
the reserves in this area. 


Raynaldo Aloy, BRASPETRO vice president and currently interim president, made 
the announcement yesterday in Rio de Janeiro. According to Aloy, the Brazil- 
ian firm, which will have a 15 percent participation, is a member of a con- 
sortium that is headed by the British firm of British Petroleum (45 percent) 
and which also includes the Canadian firms of Petro-Canada (10 percent), 
Ranger Oil (10 percent), and the Australian firm of the Broken Hill (20 
percent) [firm names printed in English]. 


Aloy has said that despite the fact that oil prices have stabilized on the 
international market and as a result few were enthused in the seventh tender 
for a risk contract in Brazil, it is very important to continue to make in- 
vestments abroad. Regarding the China deal, the negotiations for the creation 
of the consortium took place more than 2 years ago. 


BRASPETRO is currently working with risk contracts in eight countries around 
the world (Angola, Guatemala, the Congo, the People's Democratic Republic of 
Yemen, India, Algeria, Libya, and China) and it is providing services in Iraq, 
Trinidad, and Tobago. Aloy has.reported that in Nicaragua, where the govern- 
ment has already authorized exploration activities, everything "has come to a 
stop for the time being for two reasons: political reasons and the availabil- 
ity of resources." 


According to Aloy, negotiations with China began approximately 2 years ago. 
After the séismological work had been done, a task that is carried out before- 
hand in order to see whether there is the probability of finding oil, the 
British Petroleum consortium was selected, among 33 enterprises, to sign the 
risk contract. 











Aioy does not know how much will be invested by the consortium or how much 
each member will have to put up. He only knows that if oii is found on the 
Chinese continental shelf, which he says has a great potential, the member 
enterprises will recover their investment and the oil will be divided between 
China and the consortium, in accordance with each firm's participation. 
Japanese and French firms are extracting oil from the continental shelf in 
areas adjacent to those being explored by the consortium, but these firms 

are only providing the services for China. 


Most of China's oil production is carried out on the continent. Aloy has re- 
ported that China produces 2 million barrels of oil a day in areas that are 
spaced out through its territory. PETROBRAS purchases 20,000 barrels a day 
from China at market prices (today's average is $31). 


Regarding the reserves of that country, Aloy has indicated that he has no 
knowledge of them, because the Chinese Government does not reveal that type 
of data. However, he does not that the area in which the consortium is to 
begin work as of November 1983 is one of the "largest reserves in China's 
continental shelf and that its oil can be compared with that of Bahia State, 
which has a low sulfur content." According to the contract with the Chinese 
Government, the task will last from 5 to 7 years, depending on the size of 
each area that is to be drilled. 


BRASPETRO will invest $104 million in the exploration for and production of 
oil abroad. 


CSO: 3342/117 




















ENERGY ECONOMICS BRAZIL 


BRIEFS 


NEW OIL WELL--Petrobras confirmed last night in Salvador that a new well 
has been brought in at the locality of Sao Domingos, Candeias Municipality, 
in the Reconcavo region of Bahia State. The well is already producing 260 
barrels of oil a day. [Text] [PY152026 Sao Paulo O ESTADO DE SAO PAULO in 
Portuguese 11 May 83 p 26] 
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COUNTRY SECTION ARGENTINA 


REARMAMENT AFTER FALKLANDS WAR VIEWED 
Bueros Aires SOMOS in Spanish 15 Apr 83 pp 15-16 
[Arx:cle by Santiago Palazzo] 


[Text] Although the Argentine Armed Forces have presumably rearmed 
heavily over the past 6 years, the information (derived more from 

leaks than from official reports) is conflicting, and it is very difficult 
to establish accurately how much has been invested in arms. Nevertheless, 
the navy has allegedly already spent some $2 billion, with some putting 
its total purchases at $5 billion. In any event, the arrival of various 
kinds of weapons in the country over the past few months has raised 

a question that has not yet been clearly answered: Have the Armed 

Forces made further heavy purchases of weapons overseas in the wake 

of the Malvinas war? Is it true that the commanders intend to rearm 
their respective branches before the future National Congress can 
exercise control pursuant to its functions? 


Back in November of last year an AP wire with a Saint-Nazaire, France 
dateline raised the first doubts. According to this dispatch, the 
Argentine freighter “Bahia San Blas” set out from that French port 

on 18 November carrying 200 tons of weapons that Argentines are very 
familiar with: 5 Super Etendard aircraft, an undetermined number of 
Exocet missiles and other arms. The report came as a surprise, because 
there had been no prior announcement of the sale, and the Argentine 
ambassador in Paris, Gerardo Schamis, hastened to clarify at the time 
that "France lifted the embargo that it had ordered during the Malvinas 
war 2 months ago. These shipments are normal, as agreements dating 
‘back to long before 2 April are being honored." 


In late 1982 a number of experts in the field asserted that the Armed 
Forces were replenishing their arsenal “taking the lesson of the Malvinas 
war into account," adding that "special commissions have been set 

up within the three branches to review the rearmament program in its 
entirety, focusing more on quality than on quantity and seeking the 

most advanced weaponry." To achieve this, however, the same analysts 
said that Argentina had two problems to resolve: the U.S. ban on arms 
sales (the United States is the world's leading supplier of weaponry) 
under the revived Humphrey-Kennedy amendment, and the probable opposition 








of Argentine public opinion, which would have qualms about new investments 
in this sphere after losing the war. 


By Air and Sea. The air force paid the highest price in combat equipment 
lost during the war. It reported officially that it lost 35 aircraft 
during the conflict: 13 Daggers (the Israeli version of the Mirage), 

19 Skyhawk A4's, 2 Canberra bombers and a C130 transport, in addition 

to a considerable number of domestically made Pucaras. This branch 

also replaced its losses the quickest, however. During the conflict 
itself it accepted Peru's offer (which later became a sale) of 10 
Mirages, and before Gen Mario Benjamin Menendez surrendered Puerto 
Argentino, it had purchased 24 more Mirage III C's from Israel. The 
then commander of the air force, Brig Basilio Lami Dozo, said at the 
time that these purchases “could place the branch's strength at a 

level comparable to what it was before the conflict." This now. seems 

to be a matter for debate within the air force, whose subsequent assess- 
ments indicate that its combat strength has diminished. In any event, 
it currently owns 77 Mirages, slightly more than before the war began. 
It has also purchased explosives from Libya and Israel reportedly. 


The navy, whose only major losses were the cruiser "General Belgrano" 

and the old submarine "Santa Fe," conducted an in-depth reassessment 

of its combat strategy in the light of the Malvinas experience and 
established new priorities. Some circles say that it first asked 

Germany to speed up work on its four TR-1700 submarines (the first 

has just been launched at the Emden shipyards, and the other three 

will be assembled in Argentina). Two TR-1100 submarines are also 
scheduled to be built domestically. Furthermore, in view of the 
reliability of the Super Etendards and the air-to-surface Exocet AM 

39 missiles (which sunk the destroyer "Sheffield" and turned the "Atlantic 
Conveyor" into an inferno), the navy is putting all of its efforts 

into replacing the lost units and expanding its arsenal. It is still 
difficult, however, to find an answer to this key and nettlesome question: 
Were the contracts with the French factories executed before, during 


or after the war? 


The Meko Program. According to official French circles, the shipment 
that the "Bahia San Blas" brought represents just part of the order 
that Argentina placed before the conflict broke out. They say that 

the contract calls for the purchase of five Exocets (which have already 
been delivered) and nine Super Etendard aircraft (five of which are 

now in the navy's possession). Nevertheless, sources very close to 

the Libertad Building are saying that the contract also calls for the 
sale of 10 more Super Etendards and 20 more Exocets. 


The rearming of the navy began with a program that then Minister Martinez 
de Hoz proposed in 1976. The people who were close to the economy 
minister at the time say that Martinez de Hoz acceded to the navy's 
requests and also recall that the branch was critical of his performance. 
The initial plan (called the Meko program and the contracts executed 
under it) called for the manufacture of four 340-ton missile-carrying 











frigates in Germany (one of them, the "Almirante Brown," has already 
arrived in the country) and the construction of six 140-ton corvettes. 
Rumor has it that the navy would be willing to forgo part of its seaborne 
equipment to invest in the purchase of the aforementioned aircraft 

and missiles. 


Lastly, the army is reportedly having the biggest problems modernizing 
its weaponry and other logistic equipment. One priority is purportedly 
to rebuild the antiaircraft defense system (its absence or flaws created 
serious problems in defending the islands). Two of these systems 
(including the Roland air-to-surface missile) that were contracted 

for with the French are about to be delivered, but the rest of the 
equipment might be bought from the Swiss firm Oerlikon. Another priority 
is to rebuild the fleet of combat and transport helicopters (24 were 
lost, and the British demonstrated clear superiority). The last priority 
is to incorporate an infrared radiation system, which makes possible 
nighttime vision for combat. There are no specific reports from the 

army that it has begun purchasing these pieces of equipment, above 

and beyond the contracts signed prior to 2 April 1982. The light 

tanks purchased from Austria were contracted for prior to the war. 


Friends, But Not That Close. When an Exocet air-to-surface missile 
perforated the aluminum hull of the "Sheffield" and engulfed it in 
flames, it cost $200,000 on the international market. A few hours 

later, as strategists began analyzing this new form of naval air warfare, 
the price of the fearsome missile climbed to a million dollars. When 

the Paris government lifted its embargo on arms sales to Argentina last 
August, Margaret Thatcher tried to make her voice heard in the Elysee, 
but Francois Mitterrand stood firm: he would honor the existing contracts 
and recommence the delivery of the weapons. Her complaints did not 
strike a responsive chord in the FRG either (over the construction 

of warships and submarines), and furthermore there was the paradox 

that the frigates being built for Argentina were outfitted with Rolls Royce 
gas turbines. Former British Defense Minister John Nott stated 

that “although it runs counter to our policy of not providing such 
material to Argentina, these engines come under a long-term contract 

with a NATO ally who is also our trade ally." In other words, business 
is business and war is war. 


Where the Foreign Office's diplomatic efforts did have positive results 
was in the United States. The efforts to dissuade the Reagan administration 
from lifting its ban on arms sales to Argentina were on the verge 

of failure (the American government felt that it would be a clear 

sign of a willingness to mend relations with Argentina), when the 
British began lobbying on Capitol Hill. They found fertile ground 

there to momentarily halt the lifting of the embargo. Now, Democrat 
Michael Barnes, a recent guest in our country, is about to introduce 

a motion in the House preventing the administration from making any 
changes in the current situation “until a democratic government takes 
power."" In July 1982, however, Washington authorized the sale (through 
Switzerland) of a very special computer to Argentina: one that will make 














possible very rapid progress towards the construction of an atom bomb, 
if the Buenos Aires government decided to alter its philosophy on 
the use of atomic energy, specialized circles claim. 


Contraband and the Budget. A recent operation by Italian police against 
elements connected with the Propaganda Due lodge resulted in the arrest 
of Galuco Partel, who has ties with the Italian secret service and 

the CIA. According to the Rome daily LA REPUBBLICA, it was he who 

had discussed the sale of 20 Exocet missiles worth $35 million with 
Argentina a few weeks after the end of the war. According to the 
report, the British intelligence service intervened and cut the deal 
short. But that was not the only deal. Well-informed sources learned 
that right up to the end of the fighting the Libyan Government was 
sending combat materiel (including Exocets reportedly) worth several 


million dollars. 


But this belongs to the past. Right now Argentina has to pay for 

each rifle bullet it is receiving. According to reports from circles 
close to the Armed Forces and based on what French and German authorities 
have already said, the contracts for much of the military rearmament 
effort had been signed prior to 2 April. The same sources deny that 

any contracts have been signed this year. A budget expert told SOMOS 

that "the budget that was allotted to them this year won't buy anything. 
At most they will be able to make minor purchases with the interest 

on the dollar accounts that each branch keeps in foreign banks to 

meet emergency bills. But these are tiny amounts, enough only for 

some ammunition and other minor purchases." This account notwithstanding, 
doubts still persist, fueled precisely by the intricate system established 
in recent years for the procurement and purchase of weaponry. 
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COUNTRY SECTION BRAZIL 


STAGNATION MARKS FIRST QUARTER ECONOMIC PERFORMANCE 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 May 83 p 48 


[Text] During the first quarter of this year, while the economic authorities were 
devoting most of their energies to balance-of-payments problems, the Brazilian 
economy was unable to loosen the grip of stagnation that has caught or threatened 
many sectors, in the company of strong inflationary pressures. 


The adjustments arranged with the International Monetary Fund and the abrupt re- 
duction in the flow of foreign funds led to emergence of problems that are likely 
to plunge the economy into a deep recession, confirming the predictions of the 

IMF itself about the drop in GDP [Gross Domestic Product] during 1983. It must be 
pointed out, however, that during the first quarter the authorities were unable to 
impose the discipline needed to reduce the public-sector deficit, which reached 

2 trillion cruzeiros in the first 2 months of the year, exceeding the forecast of 
2.8 trillion cruzeiros for the January-through-March period. 


In other words, containing the deficit is likely to further aggravate the situa- 
tion observed in the beginning of the year, a fact which leaves the economic 
authorities very little maneuvering room. 


Analysis of the main events of the quarter reveals a contradiction in the objec- 
tives of economic policy, inasmuch as measures taken to improve the balance-of- 
payments situation lead to constraint of the domestic economy. These were 

3 months of rising unemployment, prolonged talks with international bankers rela- 
tive to the the third and fourth parts of the package submitted in December, and 
a desperate effort to restrict imports and expand exports. 


This effort culminated in the maxidevaluation of the latter half of February, 
which may have helped the country to export more, as shown by the trade-balance 
figures for March and April, when surpluses of $514 million and $606 million were 
achieved, but which unleashed an inflationary wave extremely dnagerous for the 
moment and almost beyond endurance, with immediate impact on already-prohibitive 
interest rates. In March inflation was 10.1 percent, making the cumulative rate 
for this year 27.9 percent and that of the latest 12 months, 109.7 percent. 


Unemployment 


Besides prices, another indicator that rose rapidly was unemployment. In Sao 
Paulo industry alone, 64,300 persons lost their jobs during the quarter, a rate 
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much higher than what occurred in 1982, when the total number of layoffs was 
53,500. 


The deterioration of the economic situation and the persistence of problems such 
as high interest rates, the difficulty of controlling the expenditures of state 

enterprises (which are responsible for 70 percent of the public-sector deficit) 

and the imminent end of the current presidential administration have definitely 

shaken the credibility of economic authorities, who have not been able to rally 

the political support so essential if society is to cope with the crisis. 


Matters have thus reached an impasse, with some economists proposing de-indexation 
of the economy (already begun with reform of wage policy), new negotiations wit” 
international bankers and the IMF, interest-rate ceilings and reduced subsidies. 





Expectations 


However, while the government is not revealing its policy and gives no precise 
signal of its intentions, the business community believes a new arrangement with 
the international bankers is necessary to renegotiate the foreign debt or obtain 
fresh funds and restructure the agreement with the IMF, considered by many as un- 
workable due to the nation's delicate social situation. 


Prospects for the coming months are thus more uncertain than they already were at 
the beginning of the year. Private investment is at a standstill, government and 
consumer spending will decline and the only hope of the authorities seems to be 
founded upon increasing exports, boosted by economic recovery in the United States 


and other Western countries. 


Automobile Industry 


Production: For the first time since late 1981, the sector's output fell. The 
decline for the January-through-March 1983 period was 7.65 percent and was not 
even greater only because of incentives granted for producing alcohol-powered 
cars, which represented 72.3 percent of sales. The recovery that had still been 
underway during the last quarter of 1982 seems to have been hit hard by higher 
vehicle prices, erosion of consumer purchasing power (due to inflation and the 
new wage policy) and prohibitive interest rates. 


As a result, the automobile sector is gripped by uncertainty, while assemblers seek 
to solve their current problems, which include introduction of new models or re- 


visions of existing models. 


There were 227,373 vehicles produced in the first quarter, including 200,928 pas- 
senger cars, 17,995 utility vehicles and pickup trucks and 8,470 heavy commercial 
trucks, representing declines of 4.23 percent, 27.8 percent and 26.8 percent re- 

spectively. Sales i. cme domestic market declined 8.80 percent to 187,044 units. 


Exports: There were 34,806 units exported, worth $251 million, a decline of 5.60 
percent from the 36,872 units sold in the previous quarter. 


Employment: ‘the level of employment in the sector declined. 
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Tractors 


Production: In the January-through-March period, production of all types of trac- 
tors was only 3,880 units, a decline of 44.1 percent. Sales totaled 3,862 machines, 
a 98-percent increase over the October-through-December 1982 quarter. 





Exports: There were 872 machines sold abroad, including motorized cultivators, 
wheeled tractors and caterpillar tractors, as opposed to 1,950 units exported in 
the previous quarter. 


Problems: Shortage of credit for investing in machinery and lack of funds for 
projects that use tractors and road-building equipment. One producer of wheeled 
tractors shut down completely and another reduced output by 60 percent. 


Employment: The tractor industry had 17,262 employees in February. 


Maxidevaluation: Not likely to help exports much, as they depend more upon an im- 
provement in the world economic situation and “he degree of protectionism. 


Tires 


Production: The number of units produced increased 17.5 percent in the first 
quarter (sales increased 7.5 percent) over the last quarter of 1982. Rubber con- 
sumption in the period increased 16.3 percent. 


Exports: Increased 36.8 percent in number over the previous quarter. 


Maxidevaluation: From the standpoint of exports, the effect was “insignificant, 
given the small percentage of output that enters the foreign market." From the 
viewpoint of company profits, however, the maxidevaluation's impact was unfavor- 
able, due to price controls that prevented recovery of losses. 


Employment and Investments: The level of employment fell 0.8 percent in the 
quarter; there were no significant investments. 


Prospects: The sector's performance in the April-through-June period is likely to 
be similar to that of the first quarter. 


Railway Industry 


Production: During the first quarter of 1983, the sector produced 99 freight cars 
(762 in the previous quarter), 41 passenger cars (58 in the October-through-Decem- 
ber period) and 17 locomotives (19 in the fourth quarter of last year). 


Exports: There were 44 freight cars shipped to Peru and Venezuela and 8 locomo- 
tives sent to Angola, which represents, in comparison with the last quarter of 
1983, a decline of 64 percent in freight-car shipments and a 33-percent increase 
in locomotive sales. In the first quarter production was begun on freight cars 
that will be shipped to Saudi Arabia in the second half of this year. 


Maxidevaluation: Favorable effect on exports and unfavorable effect on railway 
budgets and business indebtedness. Resurgence of inflation due to maxidevaluation 
restricts planning and hampers industrial operations. 


13 














Problems: Lack of orders for freight cars and locomotives, despite the pent-up 
demand of railways. 


Employment: At the end of March the sector had 11,483 employees, which is 8.7 per- 
cent less than the 12,578 employed in December 1982. 


Prospects: Some increase in freight-car output is expected, but the situation is 
quite critical in the locomotive area. There are no electric-diesel locomotive 
orders for the April-May period. Passenger cars will be produced only if the 
RFFSA [Federal Railway Network], the subway systems and the EBTU [Brazilian Urban 
Transportation Company] can afford to pay for them. 


Electro-Electronics 


Production: Despite the superior performance of some segments in the first quarter 
of this year in comparison with the same period of 1982, the electro-electronic 
sector remained, for the most part, at a lower level of activity compared with the 


final quarter of last year. 


The performance of the electro-electronic industry can be evaluated with the aid of 
the data in the table shown below. [See table on next page. ] 


Exports: Even after correction of distortions in exchange policy, sector sources 
say, business continues to feel the effects of a tight world market, manly in 
countries that traditionally import Brazilian goods. Quantitative data were not 


furnished. 


Problems: High financing costs, especially for small and medium-sized business; 
very slow payment by state enterprises and the government; delayed payment by 
Mexico for exports made by the sector; trouble getting import licenses from CACEX 
[Foreign Trade Department]; reduction of orders from state enterprises; and 
shrinkage of the domestic market. 


Banks 


Activity: In the first quarter of 1983 checking accounts showed very little 
nominal growth (2.3 percent), confirming the expectation of weak performance at 
the beginning of the year. In recent years checking accounts have been growing at 
negative real rates--that is, less than the rate of inflation--as a result of 
monetary policy. In the January-through-March period, with an inflation rate of 
27.9 percent, checking accounts fell 20 percent in real terms (nominal rates of 
growth were the following: January, down 7.4 percent; February, up 7.4 percent; 


and March, up 2.8 percent). 


Savings accounts also had slow nominal growth (19.1 percent), equivalent to a 
real decline of 6.9 percent. The increase for the latest 12 months, which was 
179 percent in December, fell during this year, declining to 148.9 percent in 


March. 


Loans: In the first 3 months of the year, total loans increased nominally by 
31.9 percent. Expansion of this aggregate, as in previous periods, exceeded the 
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Current Trends in Electro-Electronic Sectors 
Sales Indicators and Prospects 
2d Quarter 1983 
lst Quarter 1983 1st Quarter 1983 Compared With 
Compared With Compared With 2d Quarter 1982 
Sector lst Quarter 1982 4th Quarter 1982 (Forecast) 

Antennas Unchanged + 9% + 1% 
Portable Home Appliances +147 - 3% +13% 
Household Electronic Equipment -207 -30% Not Available 
Electronic Components Unchanged + 7% Unchanged 
Air Conditioners +257 -22% + 9% 
Telecommunications Power Equipment: 

New Orders - 5% + 5% +107 

Output -10% Unchanged +10% 
Electric-circuit Equipment 

for Vehicles +10% + 5% + 5% 
Handheld Power Tools +107 Unchanged + 5% 
Electric Ranges +137 Unchanged + 27 
Industrial Electric Furnaces: 
- New Orders - 287 -86% -10% 
Refrigerators +277, - 16% + 47% 
New Orders: 

Transformers for Distribution - 157% - 20% Down 

Transformers for Power Down Down Down 





rate of inflation, despite the partial restrictions on its increase and the sharp 
reduction of fresh foreign funds since the end of 1982. It should be noted that 
in this quarter the maxidevaluation caused a substantial nominal increase in loans 


made in foreign currency. 


Liquidity: The daily average of short-term (30-day) loans in the January-through- 
March period was greater than that of the final quarter of 1982, which in turn was 
very high in comparison with those of the other 1982 quarters (the daily averages 

of short-term-loan balances, in the form of an index, with December 1982 equal to 

100, were: January, 150.8; February, 117.5; March 136.7). 


Favorable Factors and Problems: There was a reduction of credit demand from busi- 
ness due to the usual slowing of activity at the beginning of the year and the 
deepening of the recession. 


In the foreign area, the financial sector, just as other sectors of the economy, 
has had to confront a number of unfavorable measures as a result of the necessary 


balance-of-payments adjustments. 


The problem of high interest rates, a result of economic policy, was not resolved 
and, on the contrary, when the possibility of another maxidevaluation arose, it 
was made worse by the failure to adopt corrective measures and by the transfer to 
the banks of the exchange risks from "[Resolution] 63" operations. 
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The only favorable measure in the quarter was the reduction of the IOF [Financial 
Operations Tax]. 


Maxidevaluation: Banking activity was strongly influenced by this decision, 
"which caused an immediate halt in foreign borrowing through Resolution 63 and a 
loss of confidence on the part of businessmen in regard to economic policy, which 
in turn affected the pace of business." With the purpose of reestablishing bor- 
rowing via Resolution 63, the government "transferred the exchange risk to the 
banks, which led to higher costs and consequently higher interest rates for such 
loans, as the institutions must engage in hedging operations with exchange-rate 
ORTN [Indexed National Treasury Bonds] to protect themselves against a possible 
maxidevaluation." 


In financial circles it is believed that the maxidevaluation was good for exports, 
"but its benefits have been rapidly corroded because steps were not taken concur- 

rently to prevent the higher dollar from affecting business costs (already heavily 
burdened with debt); the other problem with the maxidevaluation was its inflation- 


ary effects." 


Employment and Investment: Despite the heavy restrictions faced by the banking 
sector, the level of employment did not decline and investment continued in auto- 
matic banking and reorganization, construction and remodeling of branch offices. 


Prospects: Expectations about the sector's profitability are not favorable. As a 
result of restrictive economic policy, obstacles to the sector's activities are 
likely to continue, bankers predict. The measures taken to reduce interest rates 
are considered timid, and could put industrial and commercial firms in "a delicate 
situation" in regard to their finances. 


Some bankers believe the problem of Brazil's external accounts has not yet been 
solved and expect a new round of negotiations with international bankers by Bra- 
zilian authorities seeking further rescheduling of the foreign debt. 


Fertilizer 


Production: Sharp reduction, of about 50 percent, in relation to the previous 
quarter (October through December), due to the sector's seasonality, 30 percent of 
sales being in the first half of the year and 70 percent in the second half. State 
enterprises continue producing to rebuild inventories. 


Exports: Normally, the sector does not export, but there have been some reports 
of foreign saies of fertilizer and raw materials by state enterprises to reduce 
inventories so as to lower financial costs. 


Maxidevaluation: Caused an increase of already-excessive financial charges, re- 
ducing the pro*‘it for the period, as purchases financed by short-term loans in 
foreign currency had already been sold, “leaving no possibility of recovering the 
the extra cost of the maxidevaluation." 


Favorable Factors and Problems: Climatic conditions are favorable for perennial 
crops or summertime annual crops. The main problem was the lack of payment for 
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bills due by the end of the year, because of insufficient subsidized rural credit, 
reluctance of the producer to use indexed supplementary credit and diversion of 
new financing for paying of previous debts and other purposes. 


Employment and Investment: The level of employment declined, which is normal in 
the period between harvests. Investment is at a standstill, except for projects 
already underway, concentrated among state enterprises. 


Real-Estate Market 


Activity: Production and sale of new housing units declined, continuing the trend 
of the previous quarter (October through December), except for ventures that were 


already financed. 


Maxidevaluation: Caused some improvement in sales of finished or nearly-finished 
units in view of expectations of higher prices that "will inevitably occur" as a 
result of a smaller supply. 


Problems: The sector continues to be adversely affected by the shortage of funds 
for financing construction and sale of new units, resulting from slower growth of 
passbook savings deposits. Sectoral results were also strongly affected by the 
prospect of unemployment and by the leveling off of wage increases, factors that 


inhibit sales. 


Employment and Investment: There are no available data, but there was certainly 
a decline in the first quarter. 


Prospects: Unemployment is likely to increase in the sector, due to the lack of 
new construction. Investment will decline. 


Foundry Work 


Production: With a total of 253,511 tons, production declined 14.7 percent during 
the quarter, in comparison with the October-through-December period. 


Exports: Foreign sales of castings in the first quarter totaled $12.1 million 
(10,679 tons). Revenue increased 3.4 percent, even though volume fell 14 percent. 


Problems: The financial crisis of the foundry industry persists, as a result of 
high interest rates and customers’ difficulties in meeting their commitments, com- 
bined with a high level of unused capacity, which in the first quarter of 1983 
reached 58.6 percent. The process of shutting down many foundries thus continues. 


Employment: The number of workers in the sector in March (63,701) shows a decline 
of 2.5 percent from the total in December 1982 (65,318). 


Maxidevaluation: For a sector already in deep trouble, the maxidevaluation col- 
laborated in increasing the firms' financial problems, not only due to the higher 
prices for imported inputs but also through acceleration of the inflationary 


process. 
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Prospects: Some increase in output and exports is expected for the second quarter, 
but in very modest amounts. 


Agriculture and Livestock 


Just when crops were beginning to come to market, there emerged the prospect of a 
policy change affecting subsidies for rural credit. Specualtion about such a 
change ran the gamut, some speaking of an imminent and complete elimination (after 
the next harvest, for instance), others suggesting a longer period, of 3 to 5 years. 
Meanwhile, the government made no definite decision, limiting itself to listening 
to the complaints of the producers and their requests for higher support prices if 
subsidies were indeed reduced. 


Some crops have performed reasonably well thus far, such as soybeans, whose harvest 
is likely to exceed 15 million tons, with quite satisfactory yields by Brazilian 
standards. Nor should the corn supply cause major problems, as it even has export 
possibilities, which fact would mark Brazil's eventual return to the international 
market, although with an as yet quite modest share of it. In regard to coffee, 
there are as yet no firm forecasts about the crop, in that harvesting has just be- 
gun in a few scattered regions. But there will certainly be enough available to 
assure good export revenue again, due partly to operation of the International 
[Coffee] Agreement which governs marketing abroad. 


Not everything is coming up roses, however. Bean output had substantial losses in 
the rainy-season crop (about 30 percent), as the planted area has been decreasing 
for 2 years now. Rice is in the same situation, and imports are even being con- 
sidered. Vegetable prices have kept up with the runaway inflation more so than 
usual, weighing heavily on the increased cost of living. 


It happens that most producers are struggling with large cost increases as well as 
a market that continues in recession and leaves no room for thinking about setting 
aside much money for the next crop. It is not known, for example, whether demand 
for fertilizer and pesticides will show any signs of recovery, having decreased 
significantly since last year. The apparently favorable results, in terms of the 
total grain crop (56 million tons, compared with a little over 55 million tons 

last year), can certainly not be attributed to any pronounced improvement in the 
quality of the factors of production that were employed. Although it may seem some- 
what unscientific to assert this, the fact is that the climatic factor had de- 
cisive influence this year, as did insisting upon the farmers’ ability to perform 


miracles. 


In the livestock sector, slaughter cattle stand out for beginning the process of 
cyclical recovery. Prices for steers have risen steadily and everything indicates 
that this should be a good year, making up for the real drop in prices that 
occurred in 1981-82. Hog raising is having more trouble and farmers' profits will 
depend directly upon their ability to keep pace with the higher prices for beef. 
Of all the livestock sector, short-run concerns are greatest for poultry, due to 
costs that have been rising disproportionately to the capacity for poultry prices 
to keep up. The approach of winter may ameliorate the situation somewhat, and 
this is already becoming manifest, with higher prices for live chickens and eggs. 
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In short, the first quarter of the year, which in Brazil is always marked by a 
slower rate of economic activity, seems to have prepared the ground for a wide 
range of expectations, in keeping with problems connected with the subsidies. 
There is in the air a feeling that those who have prospered in agriculture will 
do quite well. Those who have not can expect to suffer even more than they have 
thus far. That's what small and medium-sized farmers are saying. 


The Quarterly Economic Report is a survey made by the economics 


and business staff of O ESTADO DE SAO PAULO, in collaboration with 
businessmen and their trade associations. 


8334 
CSO: 3342/113 
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COUNTRY SECTION BRAZIL 


PDS CONGRESSMEN FAVOR PAULO MALUF 
PY182005 Rio de Janeiro JORNAL DO BRASIL in Portuguese 1 May 83 p 1 


[Text] Most PDS senators and deputies favor Representative Paulo Maluf (SP) 
[Sao Paulo] to succeed the incumbent Joao Figueiredo in 1985. A poll 
sponsored by JORNAL DO BRASIL showed that, among 41 of the 46 PDS senators 
and 202 of the 235 PDS representatives, Maluf has the support of 34.1 per- 
cent of the congressmen polled, with 83 votes. The balloting was secret. 


Vice President Aureliano Chaves placed second with 40 votes, representing 
16.4 percent of the 243 votes cast. Senator Marco Maciel placed third with 
21 votes and Interior Minister Mario Andreazza fourth with 20 votes. Presi- 
dent Figueiredo obtained two votes and Rio de Janeiro Governor Leonel Brizola 
(PDT) obtained one vote. 


Maluf's staunchest support comes from the chamber of deputies PDS block, 
where he received 36.1 percent of the 202 votes cast. The 243 congressmen 
polled represent a little more than 25 percent of the 964 convention dele- 
gates who will nominate the PDS official presidential candidate at the na- 
tional PDS Convention. The poll also revealed that 170 congressmen are 
against Decree-law 2012 introducing changes in wage policies. 


Credibility, political support and approval by still active sectors of the 
1964 revolution are the three characteristics, already known at the Planalto 
Palace, that the ideal candidate to succeed Figueiredo must possess. 


CSO: 3342/118 
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COUNTRY SECTION BRAZIL 


BRIEFS 


GUERREIRO TO YUGOSLAVIA--Itamaraty has announced that Foreign Minister 
Ramiro Saraiva Guerreiro will pay an official visit to Yugoslavia on 

6 and 7 July 1983, in response to an invitation extended by Lazar Mojsov, 
Yugoslav federal secretary for foreign affairs. [Text] [PY171318 Brasilia 
Domestic Service in Portuguese 2200 GMT 16 May 83] 


CSO: 3342/118 
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COUNTRY SECTION CHILE 


CENTRAL BANK PRESIDENT CLEARS UP DOUBTS ABOUT SYSTEM 
Santiago EL MERCURIO in Spanish 23 Apr 83 Suplemento Habitacional p 2 


[Text] The week that ends today has been an intense one for the executives of 
the Central Bank, amid the launching of two of the programs included in Fin- 
ance Minister Carlos Caceres’ Emergency Plan: the renegotiation of debts and 
the program setting up a system of special financing for housing completed in 
1983, with a 20-year term and an annual interest rate of 8 percent. With 
regard to the latter point, at the close of this supplement's edition on 
Thursday, the president of the Central Bank answered a brief questionnaire 
concerning the most significant doubts on this matter. 


Questions and Reasons 


1, In addition to providing incentives for the reactivation of the construc- 
tion sector, the Central Bank's supplementary financing for the housing sales 
will give a major portion of the population access to home ownership. The 
demand for housing is far from being satisfied, however; is it possible, in 
your opinion, for a system of financing to be implemented in the near future 
that would operate in the country on a regular basis with terms similar to 
those established in the present economic emergency plan? 


Under orders from His Excellency the President of the Republic, the finance 
minister included in the Emergency Plan a special financing system for hous- 
ing sales, to cover housing completed or in progress. 


It is perfectly clear that this is a special and temporary program with speci- 
fic ends: to establish a mechanism to facilitate the payment of builders' 
debts, promote the sale of real estate foreclosed by banks, and consequently, 
establish financing on demand for available housing, with the ultimate goal of 
clearing up doubts about a “housing reserve” that was impeding the implemen- 
tation of new residential projects. 


All these peculiar circumstances combine to create an exceptional system that 
contemplates a clear stimulus to the sale of these homes at thus far unknown 
rates and terms. 


The establishment of a permanent plan in the short run to recreate the condi- 
tions of this exceptional program is impossible to foresee at this time. The 


22 








plan to finance housing with private resources depends basically on external 
and internal savings. There is no doubt that stimulating savings is a top 
priority. However, the current situation does not allow fundamental changes 
such as those that would be required for permanent financing on demand for 
housing on a 20-year term at 8 percent real annual interest. 


The Central Bank is aware of the gradual improvement of the situation, but we 
must be realistic, and the facts indicate that there are fewer resources 
available, and any progress is laborious. 


Liquidated Banks 


2. The banks that are being liquidated hold approximately 2,000 unsold homes, 
many of them without legally cleared titles. What will happen if at the end 
of this program these houses have still not been sold? Has any extension 
period been contemplated for special cases such as these? 


Available information indicates that the houses held by financial institutions 
that are being liquidated can easily be sold before 31 December 1983. 


After that time no extension is planned, because on that date our monetary 
program ends, and the program for the following year does not allow for dis- 
bursements or supplementary financing by the Central Bank for that purpose. 
Aside from that, any extension of the term for selling completed housing would 
set back our projects and encourage current prices to be maintained or raised, 
which would create a suspense that would benefit no one. 


Non-debtors 


3. The building firms which are not in debt to the financial system are con- 
cerned about their incorporation into the sales system with a 20-year term and 
an 8 percent interest rate. These companies have just under 1,000 unsold 
homes. Will the Central Bank instruct financial institutions to help in the 
sale of this real estate as well? 


The relationship of a non-debtor construction firm to the financial system is 
a strictly commercial one. The parties’ interest in participating in long- 
term financing will depend on the profitability of the transaction. In view 
of this situation, the Central Bank must restrict itself to the design of a 
plan that will allow them to operate conventionally, without active inter- 
vention by the Central Bank except for the install:.ent purchase of mortgage 
bonds, which is already an advantageous transaction for the selling construc- 
tion firm. 


Price Hikes 


4, Since the recent announcements of supplementary financing by the Central 
Bank for the sale of finished housing, a series of complaints have been regis- 
tered regarding the unreasonable rise in prices for available housing, which 
jeopar‘izes the very application of the system. What measures will be taken 
to counter this phenomenon, and what, in your opinion, could be the results of 
such action? 
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I agree with you that the price increases that have been observed impede the 
success of this program. Those responsible for these higher prices, a 
minority of builders and financial institutions, will be hit the hardest. 


High prices in a competitive market will mean that high financial costs will 
still have to be endured, and eventually, when the system expires on 30 Decem- 
ber, these firms will not be able to sell their units on the terms and at the 


rates established. 


I believe any administrative action to penalize those who raised prices is un- 
thinkable. The setting of prices for housing is a function of individual 
economic freedom, with the ensuing benefits and costs. 


8926 
CSO: 8148/1278 
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COUNTRY SECTION CUBA 


HISTORY, DEVELOPMENT OF DAAFAR RECALLED 
Havana GRANMA in Spanish 15 Apr 83 p 2 
[Article by Roger Ricardo Luis: "DAAFAR, Extraordinary Giron Memento"] 


[Text] On 17 April 1961, imperialism thought there was not a single airplane 
in condition to fly. It took for granted the success of the invasion, having 
a clear sky in its favor. From San Antonio base, hours after being attacked, 
the few old and battered airplanes of the FAR took off far the scene of cambat, 


thus giving the prelude to victory. 


That also marked the birth of the troops of DAAFAR [Antiaircraft Defense and 
Revolutionary Air Force]. Its prologue came on the morning of 15 April when 
the first claw of the imperial eagle was riddled by inexperienced artillerymen 
firing their "four mouths." 


Artilleryman Eduardo Garcia Delgado symbolizes that day that left a balance of 
7 dead and more than 50 wounded. In his death throes, he placed all his pa- 
triotic and revolutimary conviction in the beloved name of Fidel. 


That message was beautifully interpreted by our national poet: "When this 
soldier who dies for the fatherland writes the name of Fidel in blood, do not 
mourn; that blood is the symbol of the fatherland that lives." 


The young artillerymen and pilots fought in Giron with singular heroism. The 
work of the technicians and mechanics in the 70 flights made was also a true 
feat. All of this together made it possible to snatch air supremacy in the 
combat theater away from the enemy, downing 10 airplanes, sinking some of his 
ships and providing cover to our infantry. 


Qualitative Leap 


If the imperialist plan to attack Cuba had materialized months after April 
1961, the defeat of the enemy would have been much quicker and more devastat- 
ing. At the end of that year, modern military aviation equipment began to ar- 
rive from the USSR led by the legendary Mig-15. 


Other models joined to give our FAR greater effectiveness: Mig-17 fighters, 
Mig-19 interceptors, then the Mig-21 and most recently the Mig-23. 
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With these supersonic planes with great combat, techmical and flight safety 
qualities came airplanes for cargo and troop transportation, airbarne landings 
and reconnaissance, among others. 


The number and versatility of helicopters also increased. The ative partici- 
pation of these planes is remembered with affection and admiration by all our 
people. It suffices to remember their presence in the capture of mercenaries 
at the end of the battle of Playa Giron with the first two MI-1's given by the 
USSR. They were also used in rescue operations during "Flora" and other hur- 
ricanes and weather disasters. They answer any call for help near our coasts 


or in remote parts of the country. 
First, Beautiful Mission of Radiotecmical Troops ° 


Our sleepless antiaircraft artillerymen have a mtto: "It does not matter if 
imperialism gets up very early as long as DAAFAR never sleeps." The arrival 
of the radiotecmical systems meant a great relief, security and, at the same 
time, more effective combat action against the sophisticated means of the im- 
perialist enemy so near our coasts. 


When Yuri Gagarin came to Cuba on 19 July 1961, the newborn TRT [Radiotechni- 
cal Troops] of DAAFAR fulfilled their first beautiful mission by finding the 
Soviet commercial airplane TU-114 that brought this beloved friend of our peo- 
ple, the first cosmonaut of the world, on the circular radar screen and guiding 
it via the command post to a happy landing at the Jose Marti International Air- 
port under difficult weather conditions. 


Since then, our air space and coasts have been well watched. The TRT remain 
On constant alert. They are a detachment equipped with very advanced tecmi- 
Cal means and with young, highly skilled personnel with great combat readiness. 


U=-2 Spy Plane Downed 


On 18 March 1963 in his historic university speech, our commander in chief 
Called the youth once more to occupy vanguard posts in the defense of the fa- 
therland. On that occasion, he called for students in higher education to 


train to handle antiaircraft rocket tecmology. 


Their effectiveness was corroborated during the October Crisis when they downed 
a U.S. U-2 spy plane. 


As happens each time imperialism threatens aggression, the youths who stepped 
forward at that time quickly assimilated the complexities of modern missile 
technology. They were the pioneers of that weapon in Cuba. It substantially 
improved the system to protect the skies of the fatherland. 


This trief narration on DAAFAR must include the feat of Col Arnaldo Tamayo Men- 
dez, our first cosmmaut, who took his first steps toward the conquest of space 


as a combat pilot in DAAFAR. 
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Youth, Decisive Force 


DAAFAR is synonymous with youth and scientific and technical progress in the 
FAR because the armaments that guarantee quick and precise fulfillment of the 
assigned missions in defense of the fatherland are safe in the hands of the 
young soldiers, sergeants, warrant officers, officers and specialists. 


One exampie of this is the high number of engineers, intermediate-level tech- 
nicians and pilots who graduate each year from the Military Technical Insti- 
tute, the DAAFAR Technical School, the Military School for Aviation Pilots and 
the Soviet military academies. 


A similar number are junior specialists, a force composed of youths in Active 
Military Service who receive instruction corresponding to a skilled worker in 
different specialties such as transportation and commmnicatims. When those 
youths are discharged, with the level and experience they acquired in the FAR 
they can continue related studies in civilian life or form a desirable quarry 
of workers fit to hold positions in production and services. 


The engineers, tecmicians and junio’ specialists of the new generation in 
DAAFAR are pioneers in the FAR in the creation of the movement of the Techni- 
cal Youth Brigades; 112 have been created so far. They have more than 2,000 
members and more than half of these are members of the UJC [Union of Young 


Communists]. 


In that vanguard of new innovators, efficiency experts and inventors, 77 have 
achieved the Forgers of the Future Stamp, the top award of the national coun- 
cil of the BIJ, for their significant scientific and technical contributions 
to the increased combat readiness of DAAFAR and to different sectors of the 

economy. More than 60 have been nominated this year to receive that high award. 


Despite the progress achieved in that sector, the UJC and the Command mst 
promote this movement to the maximum, not only to tring in the large number of 
professional youths and technicians in DAAFAR but also to increasingly ercour- 
age scientific-technical creation, construction and recovery of spare parts, 
increased savings and achievement of proven efficiency in handling the re- 
sources made available by the people for defense. 


Dozens of young officer engineers who heeded the call of the commander in chief 
at the end of their university studies serve in DAAFAR units. They constitute 

a young force of enormous potential and creative energy. The commands, politi- 
cal organisms and organizations of the party and the UJC can give them all the 

support and attention necessary with the confidence that it will be translated 

into higher levels of mastery of modern technology and armaments and a decisive 
factor to promote all tasks, no matter how complex. 


There is also a valuable contingent of young officers who, along with the re- 
serve officers, have the enarmous responsibility on their shoulders of conmmand- 
ing the small units. They need direct, systematic and concrete attention from 
the chiefs and general staffs to develop the instruction process, educate the 
subordinates and incessantly strengthen discipline with the required efficiency 
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and quality. These are determining factors for a solid political-moral and 
disciplinary condition. This comtingent of young officers is a staunch pillar 
for DAAFAR to guarantee the continuity of the technical-military and political- 
ideological development. 


On Political Formation 


With constant combat training goes political training. Both factors are pil- 
lars in the formation of the soldier. 


One example of that systematic work for the political-ideological formation 
of the large mass of youths in DAAFAR is the number who have become members of 
the UJC in the decade 1972-82: the impressive figure of 15,85. 


Nevertheless, some problems persist in the growth of the ranks of the youth 
political organization and there is work on them. One problem is the discharge 
of youths each year who meet the conditions but have not been accepted in the 


base organizations. 


In the last 3 years, the UJC in DAAFAR has granted certificates to 558 of its 
members and 520 have gone on to the ranks of our party. There is work to in- 
crease communist education and strengthen the internal life, among other fun- 
damental factors, so that the number of members of the UJC who continue their 
exemplary career in the party steadily increases. 


Socialist Emulation 


The DAAFAR troops have a widespread emulation movement which is also chara- 
teristic of our entire FAR. 


One example is the 240 sergeants and soldiers and the 27 civilian workers who 
have achieved the distinction of FAR Vanguard. 


Collectively, this impetus for the most important missions and tasks has gen- 
erally and specifically contributed to the fulfillment of combat and political 
training plans of the units and the formation of a collective spirit and fra- 
ternal rivalry, necessary factors in military life. 


Be Worthy Continuers of Moncada, Giron 


The soldiers in DAAFAR feel revolutionary pride in the birth of this branch 
which is tied very closely to the victory of the socialist fatherland over the 
mercenary invader at Playa Giron. With that same spirit, they undertake tasks 
today in homage to the 30th anniversary of the attack on Moncada Barracks and 
the 25th anniversary of the victory of the revolution. 


Their basic commitments include: maintaining increased combat and mobiliza- 
tion readiness; obtaining better results in operational, combat and political 
training of the troops; and emphasizing the unity of the work of the general 
staffs, high levels of quality and use of classes and other instruction tasks. 
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Their commitment gives priority to a set of concrete tasks to strengthen the 
direct work with man, use methods and principles of military pedagogy and psy- 
chology in the process of instruction and education of the subordinate, tak- 
ing the work of the chiefs of small units as the basis. 


Along with the increased educational work as homage to the heroes of Moncada 
which includes patriotic education, legal education and military formation, 
DAAFAR also proposes to achieve greater improvement of the study materials 
program, an increase in ranges and other instruction areas and mre promotions 
in the CEM [l4ilitary Training Centers]. 


There is also work on strict compliance with the savings plan, the recovery 
and production of spare parts and efficient use, care and maintenance of tech- 


nical equipment. 


Concerning improvement of the living conditims of the soldiers in this branch, 
500 economic housing units have been constructed this year and attention to 
the units cmtinues to increase. 


These and other commitments constitute the best response of DAAFAR now to the 
call made by the Sixth Plenum of the Central Committee. 


Next 17 April, DAAFAR will celebrate 22 years of battles and victq@ies. The 
balance can be measured by the power of its armaments and its high. capacity 
for maneuvers and mobility that put it in the position to fulfill its missions 
promptly and effectively. 


The soldier, key factor and guarantor of the success of military missions, has 
achieved the necessary patriotic-military, technical-special and cultural 
training for his position as defender of our skies. 


Today the troops of DAAFAR with their modern combat equipment based on the 
demands of science and technology and cmtemporary military art cmstitute a 
solid bastion in our defensive system and a persuasive element so that the im- 
perialist enemy thinks twice about how expensive it might be for him to launch 
a military adventure against our country. 


At the end of 22 years, the power of DAAFAR is an /extraordinary Giron memento/ 
[in boldface]. 


7717 
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COUNTRY SECTION CUBA 


COMBAT FLIGHT MANEUVER BY PILOTS DESCRIBED 
Havana VERDE OLIVO in Spanish No 16, 21 Apr 83 pp 42-43 


[Article by Juan Valdes Figueroa in collaboration with the DAAFAR newspaper 
SIEMPRE ALERTA: "Pursuit in the Heavens"] 


[Text] The technicians took the red ladders away from the two airplanes which 
made the concrete runway vibrate. Behind their noisy engines, the air danced 
more than it does over burning asphalt on a summer afternoon. Minutes earlier, 
Lt Isidoro Gonzalez Caceres and Lt Roberto Tompson Molina drew several combat 
figures in the air with their hands, exchanging experiences from other flights. 
As alleged enemies, they were now ready to execute the same figures piloting 
their ow airplanes. Tompson, the younger pilot, would be the "pursuer" this 


time. 


They took off together and climbed to the maneuvering zone. Then Isidoro, the 
leader, reported: "Ready to begin canbat." He had more experience but he 
knew Tompson's ability. He cut the air in two, forcing combustion, and left 
a smoke trail in the blue firmament. His opponent, surprised, tried to keep 
from losing him in the vast sky. In the hermetic cabin Tompson did not hear 
the roar of his jet engine but the acceleration flattened him against the back 
of the seat. Under his hands he felt the powerful machine that he could aim 
after the fleeing target. He was now ready to surprise and take the initia- 
tive. He saw him. His opponent was executing defensive figures horizontally 
and vertically: forced twist, spiral, inclined loop, chandelle, rolling 


barrel. 


Tompson followed the flaming jet, ready to push the button and take a "photo- 
shot" but Isidoro slipped away time and again. The tension exhausted both 
pilots, especially Tompson who did not know what figure his enemy would sud- 
denly draw next and what his speed would be at a given moment so as not to 


pass him and go "from pursuer to pursued." 


Tompson attacked but Isidoro evaded him with a forced twist. He returned to 
the charge: "I am going to sew here." Like the Zig-zag of a needle on fabric, 
he began to ascend and descend compared to the tail of the target, going in 
and out of attacks. The land observers saw how the two sparkling metallic 
birds ascended and descended, approached and withdrew from each other in a 
dizzying, nonstop race through the sky. How exhausted the pilots must be! 
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Absorbed in a new turn, Tompson became excited and went too fast. Isidoro 
saw him through his rearview mirror in the upper part of the cabin but the 
Other corrected his error quickly. He jerked the stick. The airplane reared, 
strongly increased its angle of attack, the lights lit up and the plane lost 
speed. Tompson quickly took the only way out. He calmly let up the stick 
Without the emotion that affects the quick and precise reasoning of the pilot. 
Everything happened in tenths of a second. He resumed his position behind his 
adversary while he remembered the pilot's motto: "Don't repeat a mistake." 


The target fled in a inclined loop. He followed it in the loop. In the 
second half of it, the young pilot saw that, while banking, he could lose 
sight of the enemy and he reacted again. It was difficult to fire at the op- 
ponent but he did. Three times he succeeded and "photodestroyed" him. He 
was happy but once more he was absorbed in not repeating a mistake. 


Now it was time for us to "photoreflect." Isidoro and Tompson, the two "ene- 
mies," landed, shook hands and again drew silhouettes in the air, recalling 
what had just happened. Only then, after the flight, did they give rein to 
the coldly contained emotions and relax after so much serious work. Minutes 
before they were flying headlong toward the land. Now, with their feet firmly 
on land, as firmly as they held their command sticks for almost an hour, they 
observed their mounts. Our question was answered without being asked. They 
informed the unit chief laconically: "The air combat mission has been suc- 


cessfully completed." 


7717 
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COUNTRY SECTION 


BRIEFS 





LOAN AGREEMENT WITH JAPAN--The Honduran and Japanese Governments have signed a 
loan agreement whereby Japan will provide $42.55 million to help finance "El 
Cajon" hydroelectric dam and the expansion of Honduras’ telecommunications 
network. [Summary] [PA120317 Panama City ACAN in Spanish 1719 GMT 10 May 83] 





CSO: 3248/752 
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COUNTRY SECTION PARAGUAY 


FOREIGN MINISTER DISCUSSES GROUP OF 77 MEETING 
PY172028 Asuncion LA TRIBUNA in Spanish 13 Apr 83 p 3 


[Interview with Foreign Minister Alberto Nogues by LA TRIBUNA reporter 
Clemente Caceres R.--date and place not given] 


[Excerpts] [Question] Sir, during your stay in Buenos Aires, where you 
attended the meeting of the Group of 77, what contacts did you establish to 
further strengthen trade relations with Third World countries? 


[Answer] As you know, many people attend these international meetings, 
therefore, in addition to the contacts that are normal at meetings like 
this, I make special contacts with the foreign ministers of those countries 
with which our country maintains close ties. 


In keeping with this, I held meetings with the foreign ministers of 
Argentina, Brazil, Uruguay, Chile and Bolivia, and I also met with repre- 
sentatives from other countries of the so-called Third World. In effect I 
did not hold any special meetings aside from the normal protocol meetings 
that I held with representatives of those countries with which our country 


maintains relations. 


[Question] Sir, is there any plan to establish diplomatic representations 
in Arab countries, where there are more than 100 million people who have a 


high purchasing power? 


[Answer] This is something the president has wanted to achieve for a long 
time with the objective of establishing closer ties with these countries. 
I must note that our country maintains diplomatic relations with some of 
these countries through concurrent ambassadors. 


It is possible, not perhaps this year but in the future, that the Stroessner 
administration will study the possibility of establishing permanent diplo- 
matic representations in Arab countries which, as you have pointed out, 
represent an important sector of the international community. 


[Question] Do you believe that we should wait until the new Argentine 
Government assumes office before appointing a new Paraguayan ambassador to 
Argentina? 
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[Answer] No, I do not. Although our relations with Argentina are obviously 
very important, the domestic situation of a sister nation has nothing to do 
with the appointment of an ambassador. The president wishes to fill the 
vacancy produced by the resignation of Ambassador Masulli Fuster, who has 
been elected to the senate, as soon as possible. 


[Question] What is the aim of the proposal that Paraguay submitted at the 
Group of 77 meeting, a proposal which was widely supported? 


[Answer] The Paraguayan delegation proposed that the import taxes of 
developing countries should be based on the CIF price and not on FOB prices, 
particularly in the case of landlocked countries such as ours. 


Within the Group of 77 there are 21 landlocked countries. In addition, 
Austria and Switzerland are also landlocked countries but they are not part 
of this group since they are highly developed countries. 


Therefore, Paraguay's proposal is to establish a more just tax system for 


landlocked countries. I believe that we should strive to promote this 
proposal of the Group of 77 at the forthcoming Belgrade meeting. 
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COUNTRY SECTION PARAGUAY 


DAILY LABELS JOURNALIST UNION AS SUBVERSIVE 
PY061930 Asuncion PATRIA in Spanish 6 May 83 p 6 


[Article by C.A.M.: "Useful Idiots"] 


[Excerpts] There is no doubt that the spokesmen of the so-called Journalists 
Union of Paraguay (SPP) are useful idiots. This label can be given to these 
individuals who are blindly serving the interest of shady maneuvers from 
subversive organizations hidden under pseudo-union facades. 


We will not be surprised or affected by the accusations they may bring 
against us because nothing and nobody will make us change our firm position 
in scrupulously, precisely and thoroughly reporting the unbridled actions 
carried out against the democratic and republican institutions. 


We know very well that subversive organizations aim to destabilize the 
government. This is why they resort to a psychological campaign of printed 
or mimeographed information which is presented as representative of union 
or student organizations. In this campaign, Marxist agitators, who are well 
known by our officials in charge of national security, fulfill their role 


very well. 


The systematic orchestration sponsored by the Political-Military Organiza- 
tion (OPM) from Mexico through its spokesman SINTESIS for the creation of 
the Paraguayan Workers Party [Partido de los Trabajadores del Paraguay--PTB] 
bases its actions on unions by making them instruments of their shameful 


plans. 
The so-called SPP falls in this category. 


In this context, the SPP attitude is not surprising. The SPP leaders are 
being used like puppets to unleash sudden attacks against our campaign, a 
campaign based on irrefutable proof which can be verified even by short- 
sighted politicians. 


No tiny subversive group will stop our struggle or silence our campaign. As 
Colorado Party members and nationalists we are obliged to report illegal 
organizations. Subversion will be crushed because in Paraguay we live and 
will continue to live in a democracy without communism. This is our 
irrevocable position. 


CSO: 3348/376 
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COUNTRY SECTION PARAGUAY 


OPPOSITION POLITICIAN CRITICIZES STROESSNER'S REGIME 
AU221306 Prague RUDE PRAVO in Czech 21 Apr 83 p 6 


[Oldrich Pospisil report on his interview with Arturo Acosta Mena, "chief 
coordinator of APE," an organization associating Paraguayans in exile: 
"Resistance to the Dictatorship Is Growing"-—-place and date of interview 


not given] 


[Text] Stroessner's dictatorship is stepping up repression but resistance 
to it is growing, stressed Arturo Acosta Mena, chief coordinator of APE, 
an organization associating Paraguayans living in exile, in an interview 
with RUDE PRAVO's correspondent. 


Arturo Acosta said that APE (Acuerdo Paraguayo en el Exilio--the Paraguayan 
Agreement in Exile), which he leads, was established in 1978 and unites all 
progressively minded Paraguayans who have been forced to leave their home- 
land, which is under the domination of a fascist regime, and now live 
scattered in many countries of the world. In Paraguay itself there are 
many opposition parties, movements and organizations, which are associated 
in a joint front, the AC (Acuerto Nacional--National Agreement). 


The Paraguayan opposition is united by such unambiguous demands as the 
release of all political prisoners, the abolition of the fascist legisla- 
tion and of martial law, which has so far been interrupted always for only 
1 day, at long intervals. This has always been the case on the day of so- 
called elections, a farce by means of which General Stroessner has his rul- 
ing "mandate" extended by a couple of years. The abolition of martial law 
for 1 day from time to time does not in the least detract from the farcial 
nature of these "elections." More likely, it entances it. 


The political prisoners whose release is energetically demanded by all 
Paraguayan democrats, with the support of the progressive world public, 
include Antonio Maidana, the highest representative of Paraguayan com- 
munists, who is now jailed in the Esperanza military fortress near the 
Bolivian border and whose life continues to be in jeopardy. Cpt N. 
Ortigoza and Sgt G. Ovando have been in prison for 19 years, because of 
their progressive views and stands, and the well-known trade union offi- 
cial, communist Alfonso Silva for 14 years. 











As A. Acosta further said, one ‘e@ mainstays of Stroessner's fascist 
regime is his administrative age...1es of various levels, the so-called 
seccionals, which have the powers of the police and the prosecutor and 

may have anyone detained without having to furnish any evidence. They are 
also in charge of a wide network of informers. The dictatorship's agencies, 
specifically Pastor Coronel, chief of the secret police, also command the 
"death squads" and groups of so-called garroteros, paid cutthroats. When 
farmers in the area of (Kaazuazu) recently protested against the expropria- 
tion of their land, it was precisely the "garroteros" that carried out an 
“operation in the interest of the nation." Women and children were dragged 
away and the men were all killed. Their bodily remains were thrown into a 
mass grave, which is being painstakingly guarded to this very day. 


Stroessner's regime, Arturo Acosta further said, is a protege of the United 
States. "Green Berets" trained in American camps in the Panama Canal Zone 
are one of its chief mainstays, just as military advisers from the United 
States are. And the case of Klaus Barbie serves as an emphatic warning 
that it was precisely in Paraguay that the Nazis established one of their 
main underground bases in Latin America. Mengele seems to be living there, 
the recently deceased "hangman of Riga" Rochman lived there and there are 
many others, whose traces reemerge from time to time. 


In this connection it is characteristic that recently, after Kohl's govern- 
ment took office, a committee of former Nazis was set up in the West German 
city of Stuttgart who want to improve the image of Stroessner's regime by 
publicizing its "successes" and to enforce financial aid for it. They also 
want Stroessner to visit the FRG next year, the "land of his Bavarian 
ancestors..." It is equally characteristic that the police squads of Pastor 
Coronel, who is aptiy nicknamed the Paraguayan Himmler, are trained with 
substantial assistance from FRG police experts. 


However, this police is not concentrating on organized crime, even though 
our country remains one of the paradises of drug dealers, Arturo Acosta 
said. And from us the drugs travel primarily to the United States. The 
ill-famed “king of narcotics," Jose Ricord, is also operating in our 
country. According to confessions of certain dealers and smugglers, the 
smuggling of marijuana, opium, cocaine and morphium has become the main 
economic branch of the Stroessner regime, a kind of "underground," but most 
lucrative, economy. Today Stroessner is the 10th richest person in the 
world; apart from everything else, he also owns highly profitable shares 
in the Republic of South Africa. On the other hand, of course, tens of 
thousands of people are being even more ferociously impoverished. 


In the vicinity of the construction site of the gigantic Itaipu dam on the 
Paraguay-Brazil border, 25,000 farmers have lost their land because of 
expropriation; and they were then literally driven from their homes. No 
wonder they have not become reconciled to this. 


From out of the significant protest actions in the recent period I would 


like to recall the solidarity strike of employees in an enterprise producing 
nonalcoholic beverages, who protested against the sacking of a considerable 
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number of their colleagues. The strike, which was held under the slogan 
"Coca-Cola is a sweet drink, made from the bitterness of Paraguay's working 
people," ended in victory. The sacked people had to be taken back, and 
given back their jobs. This had a great impact on the population of 
Paraguay, and also contributed toward further activating the opposition. 
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COUNTRY SECTION PARAGUAY 


DAILY AGAIN EXPOSES COMMUNIST THREAT 
PY062005 Asuncion PATRIA in Spanish 5 May 83 p 6 


[Article by A.N. in the "Bird's Eye View" column--passages within slantlines 
published in boldface] 


[Text] The /magazine SINTESIS/ publishes an important document on Marxism- 
Leninism on pages 27 and 28 in its No 25 issue. The document makes a 
historical and critical review of the various movements of Marxism- 
Leninism and of similar trends which have struggled against the ruling 
Colorado Party in the past. 


The following appears at the end of the document under the subheading 
/Conclusion/: "Friends of /SINTESIS/, let this evolution continue; let the 
history of other organizations which existed in the past such as MOPAL 
[the Paraguayan Liberation Movement--Movimiento Paraguayo de Liberacion], 
PORA, COMUNEROS, OLP, [expansions unknown] etc. be known. Let the history 
of the peasant movement and of the labor unions of Paraguay continue to 
fill the pages of this magazine." Many people thought that these organi- 
zations--/which really existed/ as has now been confirmed by SINTESIS-- 
were an invention of the police. This has now been proven to the contrary 


with documents. 


Therefore it would be interesting for the /Liberation Bloc/ (Diaz Veilacich 
and others) to disclose this historical background for publication in 
SINTESIS. At the same time it would be interesting for Acevedo, Lugo 
Rodriguez, Cubas, Bernal etc. to provide us with a report on the activities 


of MOPAL. 


In another aspect, it would be interesting for the PORA group, headed dur- 
ing its time by "Comrade" Velazquez, to tell us what we already know: That 
this "comrade" was killed in Posadas, Argentina, by his comrades for having 
squandered the money of the Argentine People's Revolutionary Army (ERP). 
Regarding the Comuneros group (a splinter group of the Pro-Soviet Communist 
Youth of Buenos Aires), we also know that many of its members later joined 
the Political-Military Organization (OPM). It is worthwhile to satisfy the 
requests of the "comrades" from SINTESIS by writing a great history of the 
different subversive movements which tried to overthrow the government of 


the Colorado Party. 


We are also going to tell how we defeated them and how we are willing to 
defeat them once more now that they have again raised their heads under a 
different name. Everyone should know that the Red Brigades will not get 
through! The people have voted for /democracy without communism/. 


CSO: 3348/37 
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COUNTRY SECTION PARAGUAY 


LIBERAL PARTY LEADER DISCUSSES PARTY'S CURRENT CRISIS 
PY230132 Asuncion LA TRIBUNA in Spanish 18 Apr 83 p 2 


{Interview with Liberal Party leader Atilio Burgos--date and place not 
given] 


[Text] [Question] What were the events that led to this new crisis within 
the Liberal Party executive board? 


[Answer] A number of circumstances which developed chronologically in the 
heart of the Liberal Party prior to the general elections of 6 February, 
starting with the withdrawal of important sectors of the Liberal Party like 
the Chaco Departmental precinct, the Pedro Juan Caballero precinct and 
others, led to the electoral failure through which the party, instead of 
increasing its constituency, actually lost votes to the point of losing a 
seat in the national parliament. 


This situation emphasized the lack of foresight and the inability of party 
leaders. Subsequently, other decisive events followed. Such is the case 

of the imposed appointment of a friend of the president as party representa- 
tive to the Central Electoral Board. Through a cunning maneuver the presi- 
dent succeeded in nominating this person in spite of the stubborn opposi- 
tion of a large majority, a majority which, however, was absent from the 


meeting in question. 


[Question] Does this mean that you hold Dr Fulvio Hugo Celauro responsible 
for the appointment of Juan Carlos Denis as party representative to the 
Central Electoral Board? 


[Answer] Certainly, as I already told you he undertook some maneuvers to 
have this gentleman elected, despite the opposition of a majority sector. 


[Question] But what was the real culminating point that unleashed the 
split at the very heart of the party? 


[Answer] The culminating point which led to the party crisis arose at the 
first meeting held by the Executive Board following a recess which did not 
please many members. At that meeting an attempt was made to approve at all 
costs a simple treasury report which did not reflect at all the true 
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financial status of the party. This report had repeatedly been requested 
for some time. 


A detailed and extensive balance sheet had been asked for so as to inform 
all members of the Executive Board, a request which the outgoing president 
repeatedly opposed for reasons unknown to us. 


[Question] What happened exactly at that eventful meeting which caused 
the group which you now lead to withdraw from the party officers before the 


conclusion of the meeting? 


[Answer] Dr Celauro's opposition to this financial issue was too much for 
most members of the Executive Board to put up with and it made them lose 
their temper. Thus they chose to withdraw from party headquarters and 
this later led to the reorganization of the board, in order to change the 
institutional course of our grand Liberal Party. 


Thus, the reorganization was immediately and quietly set into motion in 
keeping with what the party charter clearly establishes. 


Starting 12 April the new Executive Board which represents the majority of 
the leaders, under my presidency, has taken up its duties and made relevant 
decisions to lift, first of all, the sanctions against our fellow supporters 
imposed by the former Executive Board and to further the quest for the sin- 
cere and frank unity of Paraguayan liberals. These and other political, 
juridical and economic measures will be taken by the new party authorities. 


[Question] But Dr Celauro's Executive Board has punished four leaders of 
the dissident sector including yourself. What decisions will be made in 


this respect? 


[Answer] The tiny group of Celauro's staunch supporters which are no more 
than eight, cannot impose any punishment at all, especially on us who have 
the majority. 


Once again they have resorted to their customary way of removing those 
leaders who could jeopardize the position of the self-proclaimed president. 
Any decision they may make lacks validity, because our Executive Board 
represents the majority, and it is up to the majority to decide. 


This is common knowledge because the media caught on and published the names 
of the eight members who attended Dr Celauro's extraordinary session and who 
made the decision in question, something which is completely inconceivable 

considering that these are people who do nothing but hurt the party's image. 


[Question] Will the sector that you lead take charge of the party leader- 
ship and if so when will this take place? 


[Answer] Within the next few days we will demand a swift surrender of all 
party assets, which are still being held by the authorities whose term in 
office has come to an end so that we can definitely take over the party's 
leadership and assume the responsibilities. 
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[Question] Do you feel that with Dr Celauro's ouster all differences will 
be cleared up? 


[Answer] I believe so, because we hold him responsible for the party's 
failure in every sense, based upon the fact that he was the president. 


[Question] What will happen if Dr Celauro turns to the courts to settle 
the dispute? 


[Answer] I do not believe that Celauro will turn to the courts. He is an 
intelligent and able man. The fact that he has politically failed does not 
take that away from him and he knows he has everything to lose. This is why 
he will not take a chance and turn to the courts. 


We hold the majority. This is all that should matter to anyone. 
[Question] About Denis Fleitas' appointment, what decision will you take? 


[Answer] In the course of the week at the meeting of the Executive Board 
his appointment will be reviewed and the ruling must be complied with 
because it will be the decision of the majority. 


[Question] Who will replace him? 


[Answer] The candidate to replace him in the Central Electoral Board as 
party representative is Dr Alberto Varessini Closa. 


[Question] With respect to the national parliament will there be any 
changes? 


[Answer] Dr Carlos Ferreira Ibarra will be appointed as leader of the bloc 
at the Chamber of Deputies. Attorney Cesar Garcia Arce will be sis deputy 

and Julio Cesar Ibarrola will be the secretary. I do not think there will 

be any changes in the Senate. 


The appointment of our bloc authorities at the Chamber of Deputies will be 
reported to the presidency of the chamber in the course of this week. 


[Question] What will happen with the sanction against Serviliano Alonso 
Peralta? 


[Answer] This sanction has already been lifted by the Executive Board and 
it will be reported to the next convention so that the latter may ratify it. 


[Question] Celauro is requesting an extraordinary convention within 30 to 
45 days to go over the differences and see who holds the majority. What 
is your opinion? 


[Answer] I think it is a reasonable attitude but as the days go by we shall 
see what happens. We shall continue working, fully convinced that, hence- 
forth, we shall continue struggling to achieve peace, an effective social 
justice, freedom and a true and stable democracy for humanity, for the good 


of the Paraguayan people. 
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COUNTRY SECTION PARAGUAY 


WORKER DETAINED, HARASSMENT CAMPAIGN REPORTED 
PY111630 Asuncion Radio Nanduti in Spanish 1445 GMT 11 May 83 


[Unidentified reporter interviews Banco do Brasil workers’ union member 
(Victor Rodriguez)--live] 


[Excerpts] [Begin recording] [Reporter] Banco do Brasil workers' union 
member (Victor Rodriguez) will tell us now about the detention of (Ruben 
Lisboa). Good morning Mr Rodriguez. 


[Rodriguez] Good morning to all listeners. As a matter of fact, we know 
that plainclothes policemen arrested our fellow employee (Ruben Lisboa) at 
the bank's doors this morning, when he reported to work. 


We are determined even to consult with the interior minister because we 
want to know why Mr (Lisboa) was arrested. We will also ask him why the 
newspaper PATRIA has launched a campaign against some unions, ours among 
them, taking into account that the only thing we have done is to defend 
our interests without accepting any kind of interference from either 
parties or organizations other than those strictly belonging to the labor 
sector. [end recording] 
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COUNTRY SECTION PARAGUAY 





STUDENT COMMUNIQUE SCORES NEWSPAPER ACCUSATION yi 
PY101843 Asuncion ABC COLOR in Spanish 8 May 83 p 13 


[Text] Yesterday the Medical Students Front (FEM) released a communique 
addressed to the student sector and to public opinion. The communique 
refers to recent publications made by the newspaper PATRIA that affected 


the FEM. 


The communique begins by stating that “some days ago, the newspaper PATRIA, 
spokesman for the ANR [National Republican Association], began a campaign 
of machinations and false accusations against the FEM, a campaign which 
also affects other unions. We are not surprised about the fact that the 
newspaper resorts to lies and intimidations when it has no other way to 
cover up the injustices and arbitrary actions carried out in the country. 
It is not strange for the unions and people who really struggle for their 
rights to be called ‘communists' and ‘subversives,' as PATRIA irresponsibly 


did." 


After making other statements, the communique adds that "the FEM has and 
will firmly continue to struggle for the legal goals achieved by the 
students and to defend their interests and concerns. Threats and false 
accusations will not force us to relinquish our decision to analyze, dis- 
cuss, and seek possible solutions to the problems that are oppressing the 
university and the country. The campaign obviously seeks to silence any 
voice of protest and repress any criticisms that might be made." 


Further on, the communique adds: "Could it be that PATRIA, as well as many 
others, considers as leftists all those people who reject injustices and 
as subversives those who defend their legal rights? 


"We hereby fulfill our promise to actively engage in union work, to struggle 
for the strengthening of our union and to be active members of our society. 


"The FEM categorically rejects the campaign orchestrated by PATRIA, and it 
makes PATRIA directly responsible for the freedom and integrity of the 


people who might be affected if the repression promoted and supported by the 
mentioned newspaper is staged," the FEM communique concludes by stating. 
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COUNTRY SECTION PARAGUAY 


JOURNALISTS UNION ANTICIPATES REPRESSIVE CAMPAIGN 
PY061914 Asuncion ABC COLOR in Spanish 6 May 83 p 8 


[Text] The Journalists Union of Paraguay (SPP) has released a communique 
in response to publications in the newspaper PATRIA regarding the activities 


of various student and iabor groups. 


The communique begins by stating: "The newspaper PATRIA, through writings 
by its staffers Carlos Arza Maldonado (CAM), Artemio Nunes (AN) and one who 
identifies himself as AZ, has initiated a strident and insidious campaign of 
intrigues and intimidations against labor unions and student organizations, 
the SPP among them. These PATRIA staffers irresponsibly mixed the objectives 
and plans of an alleged political party with the authentic cause of workers 
and their labor organizations. 


"PATRIA is being used to create a climate, in preparation for a new campaign 
escalating repression, this time directed at labor unions, labor leaders, 
student groups and student leaders." 


The communique also says that "there is not the slightest doubt that this is 
a maneuver, a devious counteroffensive against the natural pressure which is 
being exerted by social sectors badly affected by the economic crisis. This 
means that no positive response to this crisis is being contemplated at the 
state level but, on the contrary, the response is to deny the existence of 

a crisis, despite massive unemployment and other evidences which need no 


further explanation. 


"That campaign is at the same time intended to raise a smokescreen to hide 
the crisis within the bureaucratic leadership of the Paraguayan Labor Con- 
federation (CPT), and the obviously antilabor stand of the Justice and Labor 
Ministry. Reacting to the acute economic and social problems confronted by 
the workers, the union rank and file have applied pressures which cracked 
the apparent unity of the CPT, thus exposing its total incapacity to serve 
as a channel for the workers’ anxieties." 


The SPP communique then says that "these colleagues, CAM, AN and others, had 
already done the sorry job of disrupting the SPP Constituent Assembly in 
1979, and of helping to block legal recognition of the SPP. 
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"Since our union has been hurt the most by these arbitrary actions, and 
because the journalists are the permanent target of moral and physical 
coercion, the SPP strongly repudiates the campaign launched by PATRIA and 
declares the journalists CAM, AN and AZ persona non grata to our union; 
and it holds them, as well as the newspaper PATRIA, responsible for the 
deprivation of the liberty and the physical and moral well-being of those 
union leaders, and leaders of other social sectors affected, in case the 


cepressive campaign does materialize." 


CSO: 3348/375 
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COUNTRY SECTION PARAGUAY 


"ABC' DIRECTOR PROTESTS UNCONSTITUTIONAL HARASSMENT 
PY122320 Asuncion ABC COLOR in Spanish 12 May 83 p 13 


[Text of letter sent by ABC COLOR Director Aldo Zuccolillo to Interior 
Minister Sabino Augusto Montanaro on 11 May in Asuncion] 


[Text] I, Aldo Zuccolillo, having established a place of residence at 

No 745 Yegros Street, wish to address Your Excellency, as director of the 
morning daily ABC COLOR, in order to report deeds which are hampering, 
delaying and harming the free distribution and circulation of this news- 
paper in rural villages, cities and towns, especially those along highways 
Nos 1, 2, and 7, and lately in the capital city itself, as happened today. 


In fact, ever since 12 April, intermittently at first and continuously 
after 8 May, police officers and plainclothesmen have been stopping distri- 
bution vehicles of the newspaper ABC COLOR and detaining their drivers who 
were required to submit for inspection their ID cards, their party member- 
ship papers, and even their certificates of good conduct. Distribution 
schedules, cameras, and the keys to the vehicles were confiscated and the 
drivers subjected to interrogation and in some cases to psychological 
harassment such as writing dozens of times sentences dictated by the offi- 
cers in charge of the operation. 


Since early this morning, today, plainclothesmen and uniformed police offi- 
cers have been stationed on street corners around this building. They were 
stopping distribution vehicles that were leaving the building and taking 
them to precinct stations holding them for several hours and interrogating 
the drivers as we reported in today's issue. Because of the police action 
the newspaper, whose distribution began at 0150, was only able to circulate 
freely in this capital at 0700 when the police barrier was lifted. We 
cannot be sure when copies will reach readers in rural areas. 


It must be added that ABC vehicles are not only being stopped one time. The 
same vehicle is stopped in several cities, villages, and points along the 
highway which it travels. This extends the delay unbelievably to the point 
that on some occasions the vehicles were delayed 20 hours over a stretch of 


300 km. 
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As one can expect the drivers have asked the police officers in charge of 
the operation to provide an explanation. In every single case they received 
the same answer: "Orders from above." 


In every republican state, as Paraguay claims to be, the national constitu- 
tion is the law of laws. It is the supreme law as the constitution itself 


states. 


The principles, guarantees, rights and duties set forth in this constitu- 
tion cannot be distorted by the laws which control the exercise of said 
principles, guarantees, rights and duties. Any law, decree, regulation, 
or act of authority which opposes the provisions of the constitution "is 
null and void" according to Article 11 of the national constitution. 


The hampering of the free circulation of the newspaper--which is also guar- 
anteed by the explicit provision of Article 98 of the constitution--is a 
violation of Article 71 which states that "the freedom of thought and opin- 
ion are guaranteed equally to all residents..." The inviolability of the 
freedom of press is also guaranteed by Article 72 which states: "The free- 
dom of expression and information free of prior censorship are inviolable 
and no law aimed at restricting or precluding this freedom may be passed..." 


The exercise of journalism is guaranteed by the constitution and proof of 
this is Article 73 which states: "The exercise of journalism of any kind 


will be free...." 


Thus, we must agree that the hampering of free circulation of this newspaper 
by stopping the distribution vehicles of ABC COLOR is a violation of com- 

pulsory constitutional provisions. These violations can hardly be justified, 
nor should they be, by the answer which the acting police officers have been 


giving. 


We further feel that this cannot happen because Article 47 of the national 
constitution clearly provides that “higher government authorities and public 
employees and officials will always abide by the constitution and the laws 
when exercising the powers vested in them." 


In the assurance that the officials in charge of the above-mentioned opera- 
tions are under the jurisdiction of the Interior Ministry I ask Your Excel- 
lency to be kind enough to advise the director of ABC COLOR whether this 
ministry has, in fact, issued orders to stop the vehicles of this news- 
paper and, if such is the case, the reasons for this order. If no such 
order has been given, I wish to request, not only the end of such proce- 
dures but also the protection of the Interior Ministry so as to guarantee 
the free circulation of the newspaper and the vehicles which distribute it. 


Your Excellency will assuredly realize the serious nature of the deeds 


reported herewith and the need for a prompt answer to the above request. 
In the assurance that such is the case I wish to take advantage of this 


opportunity to extend my greetings to Your Excellency. 


CSO: 3348/374 
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COUNTRY SECTION PARAGUAY 


BRIEFS 


FOREIGN PAYMENTS SCHEDULE QUESTIONED--Rumors that the Central Bank of 
Paraguay is not making dollar payments on the country's foreign debt is 
causing real concern in all sectors. Many questions are being asked as to 
the reasons why the state bank might not be meeting international obliga- 
tions. This situation--should it be true--deserves serious attention by 
government authorities. As a consequence of this alleged irregularity, 
importers are failing to make payments on regular basis. The private com- 
mercial banks are running into problems and, unless the situation is 
corrected, a serious crisis may well develop. (The sectors affected have 
voiced their protest after hearing the rumors that dollar payments are not 
being made.) [From "Between Lines" section] [Text] [PY211820 Asuncion HOY 


in Spanish 18 Apr 83 p 9] 


JAPANESE COOPERATION REPRESENTATIVE VISITING--During a meeting with Presi- 
dent Alfredo Stroessner at Government Palace, Keisuke Arita, president of 
the Japanese International Cooperation Agency [Agencia de Cooperacion 
Internacional--JICA], pointed out that Japan will continue to grant finan- 
cial and technical aid for Paraguayan enterprises and also hopes to increase 
the aid it grants the country at present. [PY060242 Asuncion ABC COLOR in 


Spanish 23 Apr 83 p 8] 


FRENCH AMBASSADOR ACCEPTED--The Paraguayan Government has agreed to the 
designation of Jean Francoise Nodinot as the new French ambassador to 
Paraguay. Nodinot will replace Rene Bucco-Riboulat. [PY151957 Asuncion 


ABC COLOR in Spanish 29 Apr 83 p 10] 


WEEKLY REAPPEARS--The weekly newspaper EL PUEBLO, mouthpiece for the 
Febrerista Revolutionary Party, reappeared on 12 May after several months. 
The newspaper is managed by Dr Euclides Acevedo. [PY151957 Asuncion HOY in 


Spanish 13 May 83 p 12] 


PRINTING SHOP RAIDED; SEVERAL ARRESTED--The printing shop Estudio Grafico 
S.a. at Teniente Farina and Estados Unidos Streets, was raided yesterday. 
The raid was apparently carried out by personnel of the Investigative 
Department of the Metropolitan Police. The officers arrested all employees 
and executive staff of the printing enterprise and no official information 
has been released on the affair so far. Javier Joy Salomoni and Fernando 
Rodriguez Alcala Zuccolillo, directors of the printing enterprise are being 
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held at the Investigative Department along with Juan Carlos Oviedo, 
Florentino Benitez, Andres Bogado and the secretary of the printing enter- 
prise Claudia Leguizamon. Although the reason for the police actions is 
not officially known, sources close to the enterprise reported that it was 
motivated by the fact that it has been printing the bulletins of the 
Paraguayan Data Bank which was also raided by the Investigative Police and 
whose employees are under arrest. [Text] [PY131820 Asuncion ABC COLOR in 


Spanish 13 May 83 p 14] 


HARASSMENT OF DAILY REPORTEDLY CONTINUES--The campaign aimed at hampering 
the circulation of our newspaper implemented by uniformed police officers 
and plainclothesmen is now 1 month old. For the 19th time in this period 
the vehicles which carry the newspaper to villages and towns located along 
highways 1, 2 and 7 were stopped yesterday at various points of their route. 
As a result of this arbitrary procedure the distribution vehicle which 
covers highway No 1 reached the end of its route, Encarnacion, at 1700 with 
a delay of 8 hours and 10 minutes. As to the vehicle which covers highways 
2 and 7, it arrived in Puerto President Stroessner at 2210, with a delay of 
12 hours 5 minutes. [Excerpt] [PY131815 Asuncion ABC COLOR in Spanish 


13 May 83 p 9] 


CSO: 3348/377 











COUNTRY SECTION URUGUAY 





BRIEFS 


WORKERS' INCOME DECLINES--Montevideo, 16 May (EFE)--The research department 
of the Uruguayan Central Bank has reported that the purchasing power of the 
workers’ income declined 31 percent in 1982, and that between 1975 and 1982 
the workers’ income lost 35 percent of its purchasing power, since it had 
been growing steadily between 1975 and 1980 after which it started to de- 
cline sharply. [Summary] [PY201851 Madrid EFE in Spanish 1301 GMT 16 May 
83] 


SALE OF GOLD RESERVES--Montevideo, 15 May (AFP)--According to a Central Bank 
report published today, Uruguay has had to sell almost one-fifth of its gold 
reserves over the past 6 months in order to pay off its foreign obligations. 
Between October 1982 and March 1983, the Central Bank was forced to sell 
630,000 ounces of gold, that is 18 percent of the total gold reserves. 
[Summary] [PY201851 Paris AFP in Spanish 1440 GMT 15 May 83] 


CSO: 3348/387 
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COUNTRY SECTION VENEZUELA 


WORKERS CELEBRATE LABOR DAY, APPROVE CTV PROPOSALS 
Wage Increase, Other Demands 
Caracas EL NACIONAL in Spanish 2 May 83 p D-l 
[Article by Jose Ramon Diaz: "Wage Hike to Be Demanded of Administration" ] 


[Text] A general wage and salary hike, as well as an end to firing, unemploy- 
ment, and the high cost of living, and other social-economic demands were 
publicly approved by the thousands of workers who paraded yesterday during 
the meeting planned by the CTV [Confederation of Venezuelan Workers] in 
Carabobo Park on the occasion of International Labor Day. 


Holding their right hands up, the workers gave their vote of approval for the 
group of proposals submitted for their consideration by Jose Vargas, CTV 
president, in a public voting act in the manner and style of ancient Greece 
when motions of social interest to the people were proposed in the agora. 


"Let those who are in agreement with these petitions so indicate with the 
usual signal," said Jose Vargas. 


And thousands of arms were raised in consent. 


According to Carlos Lander, a member of the board of directors of the FUT 
(Unified Federation of Workers), the CTV, in view of the crisis experienced 
by the country, saw the timeliness of presenting to public opinion what the 
workers are demanding. Then Jose Vargas welcomed the crowd and asked for a 
vote of approval. The CTV leader said that the union proposed a model, a 
mechanism which will resolve the income problem but, to achieve this, it is 
necessary to fight in the streets. 


Motions 


(1) In view of the fact that unemployment has reached preoccupying levels, we 
are asking the administration immediately to institute a recovery program for 
the agriculture, industry, and construction sectors so as to absorb a portion 


of the unemployed manpower. 


(2) To slow down the foreign exchange drain and to reduce foreign dependence, 
we ask the national government to prohibit the import of those goods which can 
be produced in the country so as to create new sources of work. 
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(3) We demand a general wage and salary hike in the same proportion as the 
price rise especially since prices will go up much more as a result of the 
devaluation of the bolivar and the increase in production costs. 


(4) We petition the National Congress for the fast passage of the law creating 
the Costs, Prices, and Salaries Commission as a suitable instrument for safe- 
guarding the interests of the Venezuelan people. 


(5) We ask for an increase in liquidity through a more flexible monetary policy 
and more flexible operational mechanisms of the Central Bank. To guarantee that 
the funds will be allocated for the production of essential goods and to prevent 
this increase in liquidity from turning into a new capital flight, it is in- 
dispensable to make the exchange system more efficient and to draft a strict 
foreign exchange budget. 


(6) In view of the wave of discharges, without meeting the requirements es- 
tablished in the Law against Unjustified Firings, we ask the national govern- 
ment to arbitrate the formulas for the full operation of the tripartite com- 
missions. 


(7) We propose an emergency meeting of the Entrepreneurial Movement and the 
Labor Union Movement in search of formulas which would prevent the failure and 
closing of new enterprises and the possibility of assimilating, through a joint 
economic revival program, the absorption of unemployed manpower and the revision 
of the Andean Pact. 


(8) In view of the budget crisis, we propose a commission in which the govern- 
ment, the political parties, the business and industry sector, and the labor 
union sector would be represented to achieve the urgent and indispensable 
rationalization of government operating expenses. 


(9) We ask the national government to arbitrate formulas for the rehabilitation 
of the industrial park, particularly on a small and medium scale where there 
are possibilities of returning to a full production level. 


(10) We ask the administration for a maintenance and repair program for in- 
stallations, machinery, equipment, and buildings existing at the enterprises 
and institutes of the state, in view of the scarcity of funds for their re- 
placement. This would make it possible to involve a significant segment of the 
unemployed population in this maintenance effort. 


(11) We demand that the national government reject the proposal of the IMF. 
(12) We propose the establishment of a new economic and social order. 

The examination of the country's development in recent decades has required 
us to define a new model of national life; we proclaim that the democratic 
system is an essential element in the development of the life of the people's 


and we ratify our decision to defend our current democratic system. 


Democracy is not only a system of government, a system of laws, a way of govern- 
ment organization, but also a way of life, a way in which society functions. 
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We think that there is consensus regarding the urgency of an integral reform of 
the Venezuelan state in order substantially to improve its organization and 
operation, to spell out its objectives and the scope of its action and, in 
summary, to make it efficient as the leader of the process of social develop- 
ment and transformation, The establishment of a new economic and social order, 
which would correspond to Venezuelan economic reality and which would give the 
business and labor sectors real participation in planning and production and 
would solve the problem fo the unfair distribution of the national income, for 
that purpose we propose the following: The creation of a political-administra- 
tive higher-level leadership nucleus, responsible for policy, for high-level 
national functions, for the security and defense of sovereignty and public and 
social stability, for overall planning and general administrative services, 

a nucleus of the administration operating autonomously of public and social 
services (Water Pipelines, Sanitation, Telecommunications, Mail, Telephone, 
etc.) and a business nucleus for the production of goods and services on the 
market. These three nuclei, coordinated by the first, must be clearly delimited 
in all aspects and their relations must be established and the limitations of 
their action or efforts must be spelled out. 





To implement this emergency reform, to face the current crisis whose origin 
must be sought in the contradiction between economic reality and a political- 
administrative organization divorced from that reality, the Venezuelan working 
class calls upon the political parties, the administration, and the business 
and industry sectors together to seek ways for a reform of the state as the 
way to resolve the economic and social crisis which the country is going 


through. 


Changes in Economic Policy 


Caracas EL NACIONAL in Spanish 2 May 83 p D-1l 
[Article by Jose Ramon Diaz: "Workers Asked Change in Economic Policy"] 


[Text] During their parade on the occasion of International Labor Day, the 
workers chanted slogans against unemployment, firings, and the high cost of 
living. 


Early yesterday morning, at the intersection of Mexico Avenue and the streets 
leading to Central Park and Bolivar Avenue, thousands of workers gathered to 
listen to the message of the leaders of the CTV and the CUTV [United Central 
Organization of Venezuelan Workers]; they then marched along Universidad Avenue 
and they ended up at El Silencio. 


This was a very sober gathering and parade, conducted in an orderly fashion, 
attended by almost 300 labor union organizations. It was backed up by excel- 
lent planning which was quite different from other events in earlier years. 


It was learned that the gathering was held in El Silencio which is where the 
leaders delivered their messages to the multitude. But, because it was con- 
sidered impractical, the meeting was held first and it was then followed by 


the march. 
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In contrast to earlier years likewise, the president of the republic and the 
labor minister were not represented. 


A multitude stretching from east to west, starting at the Church of the Heart 
of Jesus on Universidad Avenue, all the way to the start of Libertador Avenue, 
very close to CANTV [National Telephone Company of Venezuela] shouted slogans 
expressing protest. 


No lifting of the price ceiling! No personal insecurity! No to poor public 
service! No to massive unemployment! The sacrifice is not only ours--let 
the rich also pay! These were the slogans that stood out most on the signs 
carried by the workers. 


The meeting had been scheduled for 0900 but it was exactly 1000 when the CTV 
and CUTV program began. This is when Jose Vargas, president of the country's 
top labor union, arrived at the platform. 


To demonstrate that this was an act of unity, labor union leaders from various 
party currents greeted che workers. 


Antonio Rios (AD [Democratic Action]) was the first to speak and he stressed 
the wave of firings at places of employment, he talked about unemployment as 
an evil that presaged what could happen if sound measures are not taken. 

"We want the administration to change its economic policy," he said. He came 
out in favor of a wage and salary hike. 


Then Jesus Urbieta (MAS [Movement toward Socialism]) took the floor; he talked 
about the valiant and vanguard attitude of the workers in fighting against the 
high cost of living and in support of their social and economic demands. 

He said that worker unity was the fundamental thing in facing the economically 
powerful. He greeted the workers and the exiles in Venezuela. 


Cesar Olarte (MEP [People's Electoral Movement]) asked for the active partici- 
pation of the workers in the fight against social injustice; at the same time 
he called for unity in confronting the minorities of capitalism. He demanded 
an end of unemployment, to massive firings, and then he said: "We are not 
begging for these demands." 


Hemmy Croes spoke for the CUTV; he is that labor union's secretary-general. 
He spoke out in favor of worker unity and for the transformation of the "old 
structures." He said that it was necessary to imp’ement a fair and socially 
viable economic policy in this democratic system. "This is also useful in 
fighting for the peoples of Latin America." he said. 


Benigno Gonzales, of the CTV and the Social Christian group, hailed the thousands 
of workers. He presented a historical summary of labor unionism. He asked for 
unity at any price and he pleaded for pursuing the democratic struggle with 
valor and firmness but within the legitimate standards of the democratic system. 
"We have come here to reaffirm worker unity, not to listen to a string of com 
plaints," he emphasized. 
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Then came the proposal of Jose Vargas, president of the CTV. This consisted 
of a reading of the 12 points demanded by the workers and to be communicated 
to the administration. 


In a 3-minute speech, Vargas ended the meeting and urged the thousands of 
workers to march downtown. 


5058 
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COUNTRY SECTION VENEZUELA 


FEDECAMARAS PRESIDENT REJECTS CTV DEMANDS 
Caracas EL NACIONAL in Spanish 4 May 83 p D-6 
[Article by Agustin Beroes: "Sequera Yepez Replies to CTV" ] 


[Text ] FEDECAMARAS yesterday forcefully rejected the proposal drafted by the 
CTV [Confederation of Venezuelan Workers] on 1 May, asking the administration 
for a general wage and salary hike in proportion to the rise in the production 
cost, the price rise, and the partial devaluation of the bolivar. 


Carlos Sequera Yepez, president of the top organization representing organized 
business and industry, however, clearly established the broad possibility 
which exists at this time for getting together on others of the 12 basic 
points issued by the union on International Labor Day. 


The FEDECAMARAS president, for example, declared during his usual press con- 

ference every Tuesday, that they were fully in agreement with the CTV in 

its request for worker-employer coordination to prevent enterprise failures, 

to promote economic revival, and to stabilize employment levels. | 


He also said that the Federation of Chambers and Associations of Commerce and 
Production agreed with the idea of confronting the budget crisis through a 
national understanding between the administration, the parties, the employers, 
and the workers in order thus urgently to rationalize government operating 


expenditures. 
| 


Se 


He also supported the idea of objectively redrafting and revising the Andean 
Subregional Accord and resolutely to support the small and medium industry 


sector. 


However he said that FEDECAMARAS could under no circumstances accept other 
aspects, such as passage of the bill on costs, prices, and salaries; absolute 
rejection of recommendations that might be suggested by the IMF, and the 

labor union development model which has been called the new economic and social 


order. 


"The Law on Costs, Prices, and Salaries," said Sequera Yepez, "basically, from 
the legal viewpoint, has some unconstitutional articles which are subject to 
nullification from the legal viewpoint. Its passage now would be inconvenient 
and inopportune due to the current election situation." 
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The top employer leader said that the development model proposed by the CTV 
contained some points of agreement and other points of disagreement compared 
to the one which FEDECAMARAS will approve at its next annual meeting in June. 


In eight points, Sequera Yepez summarized the embryo of what will be the ‘model 
to be proposed by the private sector: 


(1) Agreement on a new growth model to revive the national production establish- 
ment in a coordinated manner and to defend the democratic system. 


(2) Return to selective and broad immigration, accompanied by large volumes of 
foreign investments for the development of new enterprises. 


(3) Development of the agrarian reform toward a stage of agricultural reform 
which would permit better technological levels, huge investments in the rural 
areas, and an increase in farm output. 


(4) Revision of state capitalism and transfer to the private sector of a large 
group of enterprises which are in the hands of the public sector, including 
the possibility of estabishing three-part ownership and operating formulas. 


(5) Liquidation of political populism as a way of running democratic adminis- 
trations and their replacement with shared and efficient leadership. 


(6) Redimensioning of the economic policy pursued from 1958 until 1982 through 
the consolidation of the existing production capacity and at the same time the 
updating of that capacity under conditions that will eliminate economic pharao- 
ism. 


(7) Total revision of Andean Subregional Pact. 
(8) Reduction of current expenditures and of government bureaucracy. 


Regarding the conditions established by the IMF, Sequera Yepez said that some 
could be accepted whereas others would have to be turned down because they 
could not be applied in Venezuela. 


"We believe," Carlos Sequera Yepez emphasized, “that the proposals of the CTV 
are serious and mark the beginning of a period of discussion between FEDECAMARAS 
and the labor union which is nothing new because we have been coordinating for 


2-1/2 years." 


The FEDECAMARAS president announced that a series of meetings would be held 
between both organizations to discuss the points raised both by CTV and by 
FEDECAMARAS in institutionally produced documents. 


Sequera said that, among other aspects, they might also discuss the possibility 
of jointly proposing formulas to the national executive branch to readjust the 
budget as suggested to reduce government expenditures even further. "These 
things," he remarked, "must be decided through national agreements," he argued. 




















Sequera Yepez did not want to express an opinion on the recently approved 
price control system. He announced however that the organization he presides 
over will summon an expanded board of directors next Monday to analyze the 
matter in depth and he indicated that a final position would be adopted. He 
also said that the idea was not only to establish a criterion but also to sub- 
mit alternatives to the price control system to the administration. 
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